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The Group is a leisure food retailer operating chain retail stores
under the brand “Best Mart 360° ({f£83360°)". The Group offers
wide collection of imported prepackaged leisure foods and
other grocery products principally from overseas, which can
be broadly categorised into (i) confectioneries; (ii) packaged
bakery products and snacks; (iii) nuts and dried fruits; (iv)
grain and other miscellaneous food products; (v) beverages
and wine; (vi) personal care products; and (vii) other products,
such as baby food and products, health food and supplements
and miscellaneous household items, such as cleaning agents,
tableware and rain gear. It is the Group’s business objective
to offer “Best Quality” and “Best Prices” products to the
customers through continuous efforts on global procurement
with a mission to provide comfortable shopping environment
and pleasurable shopping experience to its customers.

BUSINESS REVIEW

Sailing in the headwind, the Group recorded a growth of
approximately 14.7% in revenue for the six months ended 30
September 2019 as compared to the corresponding period
of last year despite an overall deterioration of the Hong
Kong economy under the midst of global macroeconomic
uncertainties triggered by US-China trade tensions and sharp
decline of private consumption expenditure due to the outburst
of domestic upheaval in Hong Kong in June 2019. During
the period under review, profit attributable to owners of the
Company recorded a slight decrease of approximately 6.0% as
compared to the corresponding period of last year which was
mainly attributable to certain adverse impact on the normal
business operation of the retail stores of the Group caused
by the recent social movement in Hong Kong commenced in
June 2019, and the decrease in number of tourists visiting
and shopping in Hong Kong since the outburst of the social
movement.
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MANAGEMENT DISCUSSION AND ANALYSIS EIEEstim Rk o047

According to the provisional statistics for the figures on retail
sales released by The Census and Statistic Department of Hong
Kong, the provisional estimated monthly value of total retail
sales during the period between April 2019 and September
2019 consecutively recorded decreases as compared with the
same months in 2018 and such decreases started to intensify
with two digit monthly percentage decreases since July 2019
when the social movement in Hong Kong further dampened
consumer sentiment and inbound tourists shopping activities
in Hong Kong. The downtrend of value of total retail sales
continued and the provisional estimated value of total retail
sales reached a drawback of 20.4% in September 2019 as
compared with the same month in 2018. Based on the monthly
visitor arrival statistics released by The Hong Kong Tourist Board
during the period between April 2019 and September 2019,
the arrival visitors of Hong Kong recorded respective increase
of 5.2%, 19.5% and 8.5% in April, May and June 2019 as
compared with the same month in 2018 and such figures
commenced to drop since July 2019 up to September 2019 by
reporting continuous decreases of 4.8%, 39.1% and 34.2% as
compared with the same month in 2018 respectively. Amongst
which, the percentage decreases of the Mainland China visitors
during the period between July 2019 and September 2019
exceeded the percentage decrease of total visitors in such
period and recorded 5.5%, 42.3% and 35% as compared with
those of the same months in 2018. Being directly influenced
by the economic and social environment under the social
upheaval, the rising momentum of the business and financial
performance of the Group in the first three months of the
period under review retreated during the last three months of
the period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS BB E s i K 04T

The sluggish domestic demand, the notable drop of arrival
tourists’ consumption expenditure and the effects of the social
movement on the normal operation of the Group (including
the attacks on the Group’s retail stores by the protesters) were
the principal factors that heavily struck the expansion plan and
business performance of the Group in Hong Kong during the
period under review. Hence, the management is of the view
that the business potential and gravity of the Group had not
been fully and genuinely activated and released during the
period under review.

For the six months ended 30 September 2019, the revenue
recorded by the Group amounted to approximately
HK$609,857,000, representing an increase of approximately
14.7% as compared to approximately HK$531,492,000 for
the six months ended 30 September 2018. Sales to walk-in
customers from the general public remained the major source
of income of the Group which accounted to approximately
99.9% of the revenue of the Group for the period under review
while bulk-sales to certain bulk-purchase customers, such as
corporate customers and trading companies in the industry
accounted to approximately 0.1% of the revenue of the Group
for the period under review. The increase in revenue was mainly
attributable to the increase in the number of retail stores from
77 as at 30 September 2018 to 98 as at 30 September 2019
based on the Group’s expansion plan of retails stores in Hong
Kong.
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Gross profit of the Group for the six months ended 30
September 2019 was approximately HK$209,282,000,
while gross profit of the Group for the six months ended
30 September 2018 was approximately HK$179,251,000.
Profit attributable to owners of the Company for the six
months ended 30 September 2019 was approximately
HK$13,457,000 (six months ended 30 September 2018:
approximately HK$14,317,000), representing a slight decrease
of approximately 6.0%. The decrease in profit attributable to
owners of the Company was mainly attributable to the outburst
of social movement in Hong Kong. However, netting off the
incurrence of the one-off non-recurring listing expenses of
approximately HK$7,391,000 for the six months ended 30
September 2018 which did not occur for the six months ended
30 September 2019, the profit attributable to owners of the
Company for the six months ended 30 September 2018 would
be approximately HK$21,708,000 and netting off the interest
expenses on lease liabilities of approximately HK$6,033,000
incurred pursuant to the adoption of new Hong Kong Financial
Reporting Standard (“HKFRS"”) 16 “Leases” on 1 April 2019 by
the Group and the professional fees incurred incidental to the
maintenance of listed status of the Company of approximately
HK$2,113,000, the profit attributable to owners of the
Company for the six months ended 30 September 2019 would
be approximately HK$21,603,000. By comparing such figures,
the percentage drawback of profit attributable to owners of
the Company for the six months ended 30 September 2019
would be approximately 0.5% as compared with that for the
six months ended 30 September 2018.
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Chain Retail Stores

As at 30 September 2019, the Group operated a total of 98
chain retail stores in Hong Kong (as at 30 September 2018:
77). During the six months ended 30 September 2019, the
Group opened 14 new stores and closed 5 retail stores mainly
due to consolidation of business of stores in proximity or upon
expiration of lease term. As at 30 September 2019, the 98
retail stores of the Group consisting of 18 retail stores located
in Hong Kong Island, 36 retail stores located in Kowloon and
44 retail stores located in New Territories. Amongst which
36 retail stores were situated at street-level, 55 retail stores
were situated at shopping arcades of community or residential
districts and seven retail stores were situated at various traffic
hubs that are easily accessible by tourists, which spanned
over all of the 18 districts in Hong Kong. Rental expenses (on
cash basis) for retail stores was approximately HK$77,179,000
for the six months ended 30 September 2019, representing
an increase of approximately 29.2% as compared with
approximately HK$59,739,000 for the six months ended 30
September 2018 principally due to the increase in number
of retail stores. The typical saleable area of the Group’s
retail stores is in the range of approximately 501 square feet
to 3,070 square feet. The average monthly rental for the
six months ended 30 September 2019 was approximately
HK$126.8 per square feet, representing an increase of
approximately 2.0% when compared with approximately
HK$124.3 per square feet for the six months ended 30
September 2018. The percentage of rental expenses of retail
stores to sales revenue for the six months ended 30 September
2019 was approximately 12.7%, which was slightly higher
than that of approximately 11.2% for the six months ended 30
September 2018.

Following the recent outburst of social movement in Hong
Kong, the Group received certain offer for short term rental
reductions generally from approximately 3% to approximately
30% for periods ranging from one month to six months from
certain landlords of retail stores in response to the deterioration
in the overall business environment in Hong Kong.
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Employees

The number of employees of the Group increased from totally
624 employees, which, excluding two Directors, comprised of
482 full-time employees and 140 part-time employees as at
30 September 2018 to totally 816 employees, which excluding
five Directors, comprised of 587 full-time employees and 224
part-time employees as at 30 September 2019. The staff costs
(excluding Directors’ emoluments) for the six months ended
30 September 2019 was approximately HK$65,536,000 (for
the six months ended 30 September 2018: approximately
HK$52,940,000), representing an increase of approximately
23.8% from that of the six months ended 30 September 2018.
The staff costs (excluding the Directors’ emoluments) for the six
months ended 30 September 2019 represented approximately
10.7% of the revenue of the Group in the period under review
while the staff costs (excluding the Directors’ emoluments)
for the six months ended 30 September 2018 represented
approximately 10.0% of the revenue of the Group in the
corresponding period. The increase in number of employees
and staff costs was in line with the expansion of the Group’s
retail network in Hong Kong.

The Products

For the six months ended 30 September 2019, the Group
continued its global procurement policy and mission by
sourcing broad spectrum of products worldwide that meet and
satisfy the market trend and demand. To increase the product
competitiveness and to better cater the daily necessities of the
local community, the Group had slightly adjusted its product
structure during the period under review that, on one hand,
strengthened the focus on the supply of popular products and
eliminated certain relatively underperforming products from
shelves and on the other hand, introduced additional high
quality staple food and convenience food, such as breakfast
cereals and canned food that better suits the daily needs of
consumers of local community.

As a result of the product optimization process, the number
of SKUs of products offered by the Group was reduced to
2,837 SKUs as at 30 September 2019 (as at 31 March 2019:
3,261 SKUs). The management is of the view that the product
optimization measure will effectively control the risk of piling
up obsolete stock which will appropriately combat the rather
negative retail sentiment in the social turmoil.
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As at 30 September 2019, the total inventories of the Group
amounted to approximately HK$155,497,000, representing an
increase of approximately 17.1% from the total inventories of
the Group of approximately HK$132,839,000 as at 31 March
2019. The increase in total inventories of the Group was mainly
due to (i) the increase in the number of retail stores during the
period under review resulting in the increases in both in-store
inventories and inventories in warehouses; and (ii) the slight
increase of overstock ordered and delivered before the outburst
of social movement in Hong Kong that was unvendible as
scheduled due to the social movement.

Besides, the Group continued to actively pursue the
development of private label products during the period
under review that on one hand allows the Group to capture
advantages of pricing and exercise higher level of quality
control on its products and on the other hand further uplifts
its brand awareness and customers’ loyalty. For the six months
ended 30 September 2019, sales derived from private label
products was approximately HK$17,339,000 (for the six months
ended 30 September 2018: approximately HK$1,517,000),
representing approximately 2.8% of the revenue of the Group
for the period under review (for the six months ended 30
September 2018: approximately 0.3%). During the period
under review, the Group had launched 21 private label
products. As at the date of this report, the Group has totally
launched 29 private label products, including wet tissues,
chestnuts, canned abalone, different kind of dried fruits, aloe
gel, pork jerky and various kind of mixed nuts.

During the period under review, gross profit margin of the
Group was approximately 34.3%, representing an increase
of approximately 0.6 percentage points as compared with
approximately 33.7% for the six months ended 30 September
2018. The Group's gross profit margin hovered at a level similar
to that of the same period in 2018 which was an attainment
of effective control on sourcing costs of the Group’s products
despite the overall economic environment deteriorated in the
period under review.
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OTHER BUSINESS PROGRESS

To pursue the Group's long-term development plan in “New
Retail Era” which is characterized by the widespread use
of technologies during the period under review, the Group
opened its first WeChat Pay Smart Store at New Mandarin
Plaza, Tsimshatsui East (“WeChat Pay Smart Store”), which
was the first WeChat Pay Smart retail store for souvenir in
Hong Kong authorized and recognized by Tenpay Payment
Technology Co. Ltd. (BB MEHEZERAF]), an indirect
wholly-owned subsidiary of Tencent Holdings Limited and
launched two WeChat Mini Programs by the Group, i.e. “f&
mFEE " (Best Mart Scan & Go), which integrated WeChat
Mini Program as payment mechanism and turn customers’
mobile devices (such as smart phones and tablet computers)
into virtual checkout counters, and “EfF" (Best Mart Card),
a Mini Program which provides e-gift cards services to WeChat
customers. Further, CIAO International Limited (“CIAQ"), a
wholly-owned subsidiary of the Company, entered into the
“WeChat Pay Partner Program Agreement” (“Partner Program
Agreement”) in July 2019 with Tenpay, pursuant to which
CIAO will integrate WeChat Pay services in all of the Group’s
retail stores in Hong Kong and promote WeChat Pay to its
customers, while Tenpay will provide integrated supports
to CIAO in marketing activities, “Moments” advertisement,
promotion in overseas mini programs (platform for traffic
increase). Details for the opening of the WeChat Pay Smart
Store and the launch of the WeChat Mini Programs had been
disclosed in an announcement of the Company dated 11 June
2019, while details of the Partner Program Agreement had
been disclosed in an announcement of the Company dated
16 July 2019. Pursuant to the Partner Program Agreement,
promotional activities on coupon redemption sponsored by
Tenpay had been extended to WeChat Pay users for the period
between June and August 2019. Notwithstanding that the
digitalization process of the Group’s retail operation had not
achieved remarkable accomplishment as expected during the
period under review due to the volatile and unfavorable retail
sentiment in social upheaval, the management believes that
digitalization in retail business will be the general trend of the
sector in the future and the continuous drive on digitalized
business will diversify the customers’ coverage of the Group
and will uplift the Group’s competitiveness in the retail sector
in the long run.
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To activate the Group’s outbound expansion, the Group has
established a wholly-owned subsidiary, namely, Best Mart 360
Macau Limited (f2M3602FIBRAE]) (“Best Mart Macau”)
in The Macau Special Administrative Region, the People’s
Republic of China (“Macau”) in June 2019 and had actively
commissioned the process of opening the Group's first retail
store in Macau during the period under review. It is expected
that the Group’s first retail store in Macau will be opened in
December 2019.

OUTLOOK

Given the Hong Kong's economic environment has become
lacklustre due to both internal and external factors, the
retail business environment in Hong Kong is expected to
remain highly challenging and uncertain in the near future.
Compounded by the ongoing and undermining social
movement, the prospect of the retail sector in Hong Kong
is unpredictable and, to a substantial extent, uncontrollable
which the Group’s business in Hong Kong is also passively
and enormously affected. As reported by the Office of the
Government Economist Financial Secretary’s Office of the Hong
Kong Government in the Third Quarter Economic Report 2019,
the gross domestic product (“GDP”) for the third quarter of
2019 decreased by 2.9% in real terms from a year earlier,
compared with the increase of 0.4% in the second quarter of
2019. Private consumption expenditure in the third quarter
of 2019 weakened sharply, falling by 3.4% in real terms
after expanding modestly by 1.3% in the second quarter of
2019. Amongst which, consumer spending on food recorded
a drop of 12.1% in the third quarter of 2019. According to
the quarterly Hong Kong Macroeconomic Forecast released
by the APEC Studies Programme of the Hong Kong Institute
of Economics and Business Strategy at the University of Hong
Kong in October 2019, real GDP of Hong Kong in the fourth
quarter of 2019 is expected to fall by 0.9% when compared
with the same period of last year, and it is forecasted that there
will be a zero growth in GDP of Hong Kong in 2019 as a whole.
The combined effects of weak global economy attributable
by the prolonged US-China trade tension and the domestic
political crisis in Hong Kong are the principal factors that
plunged Hong Kong into technical economic recession.
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Facing such challenging economic environment ahead, the
Group will approach the second half of the financial year
ending 31 March 2020 with caution and closely monitor the
latest developments in the economic environment and the
business environment in order to be able to respond quickly
and minimise any unfavourable impacts on the Group’s
business. To cope with the difficult time, the Group will strive
to reinforce its core competitiveness in Hong Kong market
by optimizing its product structure to suit the market needs
and demand in unstable economic environment. Further, the
Group is prepared to escalate the pace of outbound investment
that the management believes could batter the precarious
business condition in Hong Kong if social tension in Hong
Kong continues and could be a catalyst for the Group’s new
growth momentum as the outbound investment will expand
the Group’s market coverage and customers’ network that will
be constructive and supportive to the revenue growth of the
Group in long term. To this end, the Group had commenced
the feasibility study on opening retail business in the Mainland
China and is in the process of establishing business entity to
actualize the development plan in the Mainland China. Barring
unforeseen circumstances, it is expected that the Group's
first retail store in the Mainland China will be opened in the
forthcoming financial year. Furthermore, the Group will actively
extend its retail network in Macau.

Lastly, the management wishes to express sincere appreciation
to all staffs of the Group that stand fast at their posts in
the crucial and challenging moment. The management
is committed to overcome any impending difficulties and
to proactively seek suitable business opportunities with
perseverance and courage under the supports of staffs so
as to maintain sustainable growth of the Group and to
present satisfactory results and bring favourable returns to its
shareholders.
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FINANCIAL REVIEW
Revenue

For the six months ended 30 September 2019, the revenue
recorded by the Group amounted to approximately
HK$609,857,000, representing an increase of approximately
14.7% as compared to approximately HK$531,492,000 for
the six months ended 30 September 2018. The increase in
revenue was mainly attributable to the increase in the number
of retail stores from 77 as at 30 September 2018 to 98 as at 30
September 2019 based on the Group’s expansion plan of retail
stores in Hong Kong.

Profit attributable to Owners of the Company

Gross profit of the Group for the six months ended 30
September 2019 was approximately HK$209,282,000,
while gross profit of the Group for the six months ended
30 September 2018 was approximately HK$179,251,000.
Profit attributable to owners of the Company for the
six months ended 30 September 2019 amounted to
approximately HK$13,457,000, representing a slight decrease
of approximately 6.0% from approximately HK$14,317,000
for the six months ended 30 September 2018. The decrease
in profit attributable to owners of the Company was mainly
attributable to the outburst of social movement in Hong
Kong. However, netting off the incurrence of the one-off
non-recurring listing expenses of approximately HK$7,391,000
in the six months ended 30 September 2018 which did not
occur for the six months ended 30 September 2019, the
profit attributable to owners of the Company for the six
months ended 30 September 2018 would be approximately
HK$21,708,000 and netting off the interest expenses on lease
liabilities of approximately HK$6,033,000 incurred pursuant to
the adoption of new Hong Kong Financial Reporting Standard
("HKFRS”) 16 “Leases” on 1 April 2019 by the Group and the
professional fees incurred incidental to the maintenance of
listed status of the Company of approximately HK$2,113,000,
the profit attributable to owners of the Company for the six
months ended 30 September 2019 would be approximately
HK$21,603,000. By comparing such figures, the percentage
drawback of profit attributable to owners of the Company
for the six months ended 30 September 2019 would be
approximately 0.5% as compared with that for the six months
ended 30 September 2018.
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Cost of Sales

For the six months ended 30 September 2019, the cost of
sales of the Group was approximately HK$400,575,000
representing an increase of approximately 13.7% as compared
to approximately HK$352,241,000 for the six months ended 30
September 2018. The increase in cost of sales of the Group was
generally in line with the increase in revenue for the six months
ended 30 September 2019 and the opening of additional new
retail stores in Hong Kong.

Gross Profit and Gross Profit Margin

For the six months ended 30 September 2019, the gross profit
of the Group was approximately HK$209,282,000, representing
an increase of approximately 16.8% from approximately
HK$179,251,000 for the six months ended 30 September
2018, while the gross profit margin for the six months ended
30 September 2019 was approximately 34.3%, representing
an increase of approximately 0.6 percentage points from
approximately 33.7% for the six months ended 30 September
2018. The Group's gross profit margin hovered at a level similar
to that of the same period in 2018 which was an attainment
of effective control on sourcing costs of the Group’s products
despite the overall economic environment deteriorated in the
period under review.

Other Income and other gains/losses, net

For the six months ended 30 September 2019, other income
and other gains/losses, net of the Group recorded an income
of approximately HK$2,161,000, while the other income
and other gains/losses, net of the Group for the six months
ended 30 September 2018 recorded a loss of approximately
HK$324,000. The increase in other income was mainly
attributable to (i) increase in interest income from bank
deposits and (ii) increase in promotion income paid by the
Group’s suppliers to promote their products in the Group's
retail stores.
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Selling and Distribution Expenses

For the six months ended 30 September 2019, selling and
distribution expenses of the Group amounted to approximately
HK$168,050,000, representing an increase of approximately
25.1% from approximately HK$134,329,000 for the six
months ended 30 September 2018. The increase in selling
and distribution expenses during the period under review
was mainly due to (i) the increase in salaries and wages for
front-line staff of the retail stores as a result of hiring more
staff for retail stores due to the increase in the number of retail
stores; (ii) the increase in logistic fees due to the increase in
number of retail stores; and (iii) the increase of rental expenses
due to the increase in the number of retail stores.

The new HKFRS 16 “Leases” was adopted by the Group with
effect from 1 April 2019. HKFRS 16
accounting method for the Group’s operating leases including

“Leases” changes the
all leased retail stores and offices with lease period of over one
year. Before the adoption of this new accounting standard,
all lease-related costs were charged to selling and distribution
expenses. With the adoption of HKFRS 16 “Leases”, leases with
lease period of over one year are recognized as right-of-use
assets which amounted to approximately HK$223.6 million and
lease liabilities amounted to approximately HK$230.9 million
in the consolidated balance sheet as at 30 September 2019.
Depreciation of right-of-use assets and interest expenses on
lease liabilities are being charged to selling and distribution
expenses and finance costs respectively. The new accounting
treatment of the leases resulted in an additional charge before
tax of approximately HK$6,484,000 for the period under review
as compared with the rental expenses under the old standard.
The Group has applied HKFRS 16 using the cumulative effect
approach and does not restate the comparative figures
presented in 2018 which were continued to be reported under
HKAS 17.
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Administrative and Other Expenses

For the six months ended 30 September 2019, administrative
and other expenses of the Group amounted to approximately
HK$19,809,000, representing a decrease of approximately
19.2% from approximately HK$24,531,000 for the six months
ended 30 September 2018. The decrease in administrative and
other expenses of approximately HK$4,722,000 was mainly
a shortfall of the balance between the one-off non-recurring
listing expenses of approximately HK$7,391,000 for the six
months ended 30 September 2018 which did not occur for the
six months ended 30 September 2019 and the professional fees
of approximately HK$2,113,000 incurred incidental to the listed
status of the Company for the six months ended 30 September
2019.

Finance Costs

Finance costs of the Group for the six months ended 30
September 2019 amounted to approximately HK$7,064,000,
representing an increase of approximately 420.2% from
approximately HK$1,358,000 for the six months ended 30
September 2018. The increase in finance costs was mainly
attributable to the interest expenses on lease liabilities
amounting approximately HK$6,033,000 resulted from the
adoption of the HKFRS 16 “Leases”.

Income Tax Expenses

The income tax expenses of the Group decreased from
approximately HK$4,392,000 for the six months ended 30
September 2018 to approximately HK$3,063,000 for the six
months ended 30 September 2019, representing a decrease of
approximately 30.3% mainly due to the recognition of deferred
tax credit for the temporary difference due to the adoption of
HKFRS 16 “Leases”.
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Financial Position, Liquidity and Financial Resources

As at 30 September 2019, the Group’s total cash and bank
balances (including cash and cash equivalents and restricted
bank deposits) were approximately HK$203,968,000 (as at 31
March 2019: HK$277,394,000),
approximately HK$73,426,000 which was mainly due to the
payment of final dividend totally amounting to HK$60,000,000
for the year ended 31 March 2019 (“Final Dividend”) in August
2019. The current ratio (calculated by current assets divided by

representing a decrease of

current liabilities) of the Group decreased from approximately
4.7 times as at 31 March 2019 to approximately 1.7 times as
at 30 September 2019 mainly due to the inclusion of lease
liabilities of approximately HK$129,297,000 in current liabilities
as at 30 September 2019 (as at 31 March 2019: nil) pursuant
to the adoption of HKFRS 16 on 1 April 2019.

The gearing ratio of the Group as at 30 September 2019 was
approximately 24.0% as compared to that of approximately
20.0% as at 31 March 2019, which was calculated by the total
debts divided by the total equity at the end of the respective
financial period and multiplied by 100%. The total debts of
the Group refer to bank borrowings. The increase in gearing
ratio was mainly due to the increase of bank borrowings of
approximately HK$3,715,000 during the period under review
and the decrease of total equity after the payment of the Final
Dividend.

As at 30 September 2019,
borrowings of approximately HK$77,490,000,

the Group has total bank
representing
an increase of approximately 5.0% as compared with
approximately HK$73,775,000 as at 31 March 2019. The
total unutilised banking facility extended by commercial
banks as at 30 September 2019 amounted to approximately
HK$179,750,000. The carrying amounts of the Group's
borrowings are denominated in Hong Kong dollars, secured
and approximate to their fair value.
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The overview of the Group's cash flow for the six months
ended 30 September 2019 and 30 September 2018 respectively
are set out as follows:

AEFEEZ2_T—NLFLA=ZFTHEZZ—N
FAAZTHLEANEANE S REMHT ¢

For the six months ended
30 September
BEAA=THLEKREA

2019 2018
—E-NF ZE-N\F
HK$'000 HK$'000
FERT FHET
Net cash generated from/(used in) rmEEBRE/(FrA)
operating activities & FH 42,730 (5,801)
Net cash used in investing activities WEEBKFAR 55 (19,251) (9,108)
Net cash (used in)/generated from EVEE (FTR),/FE
financing activities R /FH (106,952) 9,972
Net decrease in cash and RekBHeFEER
cash equivalents B R (83,473) (4,937)
The Group financed its liquidity and working capital AEBEENEERREBTRAES IR (B
requirements through a combination of various sources, ETERANEBELHBIRE - BITER K
including but not limited to cash generated from the Group’s P EFTSFIEFEE - U R EMINIDRE A M E

operations, bank borrowings, net proceeds from the Share
Offer, and other external equity and debt financings as and
when appropriate.

Capital Structure

The Shares were successfully listed on the Main Board of The
Stock Exchange of Hong Kong Limited (“Main Board”) on 11
January 2019. Since then, there has been no change in the
capital structure of the Group. The capital structure of the
Company comprises of issued share capital and reserves. As at
30 September 2019, the Company had 1,000,000,000 Shares
in issue.
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Capital Commitments

Details of the capital commitments are set out in note 20 to the
unaudited interim condensed consolidated financial statements
for the six months ended 30 September 2019 of the Group.

Pledge of Assets

As at 30 September 2019, the Group’s banking facilities were
granted to the operating subsidiary of the Group and were
secured by (i) bank deposits of approximately HK$5,162,000
(as at 31 March 2019: approximately HK$5,115,000); and (ii)
unlimited guarantees from the Company and the operating
subsidiary of the Group.

Foreign Currency Risk

The Group operates in Hong Kong and is exposed to foreign
exchange risk from the purchase of products from various
overseas suppliers mainly from the United States, Europe
and Japan, which purchases are primarily settled in foreign
currencies. Nevertheless, taking into account the retail industry
practice and the Group’s current operation, the Directors do
not consider the Group is subject to material foreign exchange
risk. The Group will take proactive measures and monitor
closely of its exposure to such currency movement.

Treasury Policies

The Group adopts prudent treasury management policies
and does not engage in any highly leveraged or speculative
derivative products. Cash balances are mostly placed in Hong
Kong dollars bank deposit with appropriate maturity period for
meeting future funding requirements.
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USE OF PROCEEDS FROM THE SHARE OFFER

The Shares were listed on the Main Board on 11 January
2019. The net proceeds from the Share Offer amounted
to approximately HK$213.7 million (after deducting the
underwriting fees and related expenses).

As at 30 September 2019, approximately HK$56.0 million
(representing approximately 26.2% of the net proceeds
from the Share Offer) had been utilised for the intended
purposes as set out in the section headed “Future Plans and
Use of Proceeds” of the Prospectus of the Company dated

BRHBENFERAAERE

BEHEeR=—F-NAF-—At+—BEXRLET-

RE RGBSR PTS B FEE44213,700,000
BT (MBEeEERREBER %) -

RZE—NAFENA=1H " 456,000,000/ 7T
(FBERBRMEBEEMBRIEFELN262%) B 1%
ARRIBHAE-_Z—N\EF+_A=-+\HANHR
BRER(THBRERD R IRREE RAERE
R@ ] —fEnBTRRER - TREFER

28 December 2018 (the “Prospectus”). Set out below is the Z—ZE—AFAA=+HIF  REHBEEHER
breakdown of the use of the net proceeds from the Share Offer IEFEE D W B :
up to 30 September 2019:
Amount of Unutilised
proceeds amount of
Amount of used up to proceeds up to
proceeds 30 September 30 September
allocated 2019 2019
approximately approximately approximately
BZE BZE
—E-hEF —E-hE
hRA=+HI hBA=+HL
Fr 3 B 2EAN REAN
FrBRE (BA) MEBXREMAN) FEXRE ML)
HK$ million HK$ million HK$ million
BEATT BEATT BEAT
(Note)
(P aE)
Specific use of net proceeds R HERBRIE
from the Share Offer BENBEERE
(A) Opening of new retail stores (A) FRITZE LM 1421 39.1 103.0
(B) Intensifying and broadening (B) HN3& f % A %
marketing efforts S HE 28.9 3.5 25.4
(C) Upgrading information (Q) I‘AEMBHE
technology systems ESo 21.6 2.9 18.7
(D) General working capital (D) —mEEES 21.1 10.5 10.6
Note:  The net proceeds allocated for each specific use have been adjusted — Afi7 : HRETAIBRBEFEREEMESRBIFESE

proportionally in the manner as stated in the Prospectus due to the
difference between the estimated net proceeds and the actual net
proceeds received.

2 HREEREARFAENMEIDIEER
B8 AR A2 B 30 77 5% S 1 -
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As at 30 September 2019, approximately HK$157.7 million
(representing approximately 73.8% of the net proceeds from
the Share Offer) had not yet been utilized. To facilitate and
expedite the Group’s new business development, including
the outbound investment in the Mainland China and Macau,
the Directors are evaluating and formulating plan on financial
resources of the Group for actualizing the new business
development. In the event that the Directors consider it
necessary to change the use of net proceeds from the Share
Offer to support and realize any new business development,
the Company will make an announcement in accordance with
the relevant requirements of the Listing Rules as and when

appropriate.

The unutilised net proceeds of the Share Offer have been
placed as time deposits or bank balances with licensed banks in
Hong Kong as at the date of this report.

EMPLOYEES AND REMUNERATION POLICIES

Following the increase of number of retail stores in Hong Kong,
the number of employees of the Group increased from totally
624 employees, which, excluding two Directors, comprised
of 482 full-time employees and 140 part-time employees
as at 30 September 2018 to totally 816 employees, which,
excluding five Directors, comprised of 587 full-time employees
and 224 part-time employees as at 30 September 2019. The
staff costs, excluding Directors’ emoluments, of the Group for
the six months ended 30 September 2019 was approximately
HK$65,536,000 (six months ended 30 September 2018:
approximately HK$52,940,000).

—NFNANA=+H"  E#%157,700,000
B (BERROBEMENIBFELNT3I.8%)
MR o & TR I N E AN & BT A S B
B BiEmPEARRERBRFIETEHINGE - &
EFRAEENMBERETTBERGIGIA
ROUZRBINEBRER WESRAFTEE
MR EEMGHRIBFENALE  UEIBRE
WEMFHOEBER  ARRBREE FRIZ
RBEMMHRAMHEBAREELAS -

RARE B - Ry BEMSFTAFERE
RO EFABRBRMERT  (ESEHFRAL

RITAEER ©

BERFHMBE

EEATEERHBELN AEEREHAE

H-ZT—N\FALAZTBEA 6248 (T3t M
FEE BIEAREZBRI40BFKBES) -
BE_FT-NFNLA=+HBEH816H
SRR EE BIESSTA B N24Z F B IE
B) BEZZT-NFhLA=TBLERNEAHD
BINAK(TBEFEESZME) 4 /465,536,0004
E(%Zi_é_/\ijlﬂ +E|JJ:/\1IH %’9
52,940,000/ 7)) °
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The remuneration policy of the Group to reward the employees
is based on their performance, qualifications, experience
and competence. Remuneration package typically comprises
salary, contribution to pension schemes, discretionary annual
bonus, performance-related bonus, sales target bonus and
miscellaneous duties-related allowances. The Group conducts
annual review on the performance of the employees and
make reference to such performance review for assessing
discretionary annual bonus, salary adjustments and promotion
appraisals. The remuneration package of the executive Directors
and the senior management is determined with reference to
those paid by comparable companies, time commitment and
performance of the Directors and senior management, as well
as the performance of the Group. A remuneration committee
is set up for reviewing the Group’s emolument policy and
structure of all remuneration of the Directors and senior
management of the Group with reference to their experience,
responsibilities, workload and time devoted to the Group and
performance of the Group.

The Company has adopted a share option scheme (“Share
Option Scheme”) on 18 December 2018 for the purpose of
providing incentives and rewards to the participants for their
contributions to the Group. As at the date of this report, no
option has been granted under the Share Option Scheme.

MATERIAL INVESTMENTS

For the six months ended 30 September 2019, the Group did
not have any material investments.

MATERIAL ACQUISITIONS AND DISPOSALS

For the six months ended 30 September 2019, the Group did
not have any material acquisitions or disposals.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as disclosed in this report, the Group did not have other
plans for material investments and capital assets as at 30
September 2019.

AEENFHBRE CEEEE - FIMIRE
EMNITHERR -BEE - -EREIFEEIME -
FHEE-—REEHE  ERSHIIHK B
BFERICLA - RIVAMIEA - HERRIEAR
MERSORM - AEBESFFZEERE A
SLERBMRAFICOER  RFGREHET
BIRFRIEA FoRBREAHE - RITE
ENEAREEENFMNSTEN2ERERR
BEFBKT BEBERSREREBMNLARMEE
KRB UARAEERIRME - AR ERZH M
ZEE UHBAKEEZELSMEEE KR
MFBEFH ROIAKEEBEOMEBR LR
B EP2EZESLREAEEENER B
B THEERRAKEEMNEMER - URAE
e RIR o

ARRERZF-/\F+-A+/\BEMH—IA
Bein BsEst &) ([ E))) - BAmSEE
RERBLEH  UEHREHAEERES
Bl RARE RS - WERBBRESRY
LA BB A -

BERRE

BHE_Z-NAFAA=+THIERER FTEHE
WEEFMERRE -
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CONTINGENT LIABILITIES

Save as disclosed in this report, the Group did not have any
significant contingent liabilities as at 30 September 2019.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK1.5
cents per share for the six months ended 30 September 2019.
The interim dividend is expected to be paid on or around
Monday, 30 December 2019 to the Shareholders whose
names appear on the register of members of the Company on
Monday, 16 December 2019.

To ascertain shareholders’ entitlement to the interim dividend,
the register of members of the Company will be closed from
Thursday, 12 December 2019 to Monday, 16 December 2019
(both days inclusive) during which no transfer of shares will
be effected.
properly completed transfer forms accompanied by the relevant

In order to qualify for the interim dividend, all

share certificates must be lodged with the branch share
registrar of the Company in Hong Kong, Computershare Hong
Kong Investor Services Limited at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong
not later than 4:30 p.m. on Wednesday, 11 December 2019.

EVENT AFTER THE END OF THE REPORTING
PERIOD

Due to the aggravated social tension and protestors’ attacks
since October 2019, the normal business operation was
materially hindered and frustrated which will inevitably affect
the financial performance of the Group.

As at the date of this report, a total of 75 retail stores of
the Group suffered from attacks and damages of different
degree in the recent social movement in Hong Kong. The
Group is discussing and handling with its insurance company
the relevant compensation packages. In the event that its
insurance company refuses to compensate or inadequately
compensates its claims, the Group may be required to bear the

corresponding economic losses.
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DIRECTORS” AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2019, the interests and short positions of
the Directors and chief executive officer of the Company in the
Shares, underlying Shares and debentures of the Company or
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance, Chapter 571 of the Laws
of Hong Kong (“SFO")) required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
he or she is taken or deemed to have under such provisions of
the SFO), or which will be required, pursuant to section 352
of the SFO to be entered in the register referred to therein,
or which will be required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as
set out in Appendix 10 to the Listing Rules, were as follows:

(a) Interest in the Shares of the Company

Class and number

EERESTRAERRKRG - HER
MRERENERZ LR

RZZE-NFAA=TH BEFERARARK
SITBABRARRREBEEE (ERXREE
EPIFRSTIEEZ MG R (1785 R B E K
B11) EXVER) BB fD - HERER I R ERERE T
BBAREBREZMPEROIFEXVEERT R8O H
BHAARRRBRAORESE AR (BRESF
RIEE 7 M EEME BIE R BRRIBE S
BRBENERIRR)  ABBARIEREZ MR K
{5 5535215 e AR R AT 1 K B9 B A0 i M B9 #E 25
Fokm - SSAERE EmRRIM St AE L™
BUOABERETRESFRZNEEST A ([FEST
) BAARRA MBS OB IT

(a) REDBRMDHERS

Approximate
percentage
of the issued
Shares as at

of issued Long/Short 30 September
Name of Director Nature of interests Shares held position 2019
R=Z-NIF
hA=+H
e 1T HEBITRON
EEnA EHEME RGERREE BR KR BRBEDL
Mr. Lin Tsz Fung (Note) Interest in controlled 750,000,000 Long position 75%
corporation ordinary Shares
T & & (B 72) REZEHEENESRE 750,000,000/% HR
TR
Ms. Hui Ngai Fan (Note) Interest in controlled 750,000,000 Long position 75%

corporation

AR L (M) REZEHEENESE

ordinary Shares
750,000,000/%

R
BB
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(b)

Note:

These 750,000,000 Shares are directly held by Long Ease Holdings Limited
("Long Ease”). As Long Ease is beneficially owned as to 50% by Mr. Lin
Tsz Fung and as to 50% by Ms. Hui Ngai Fan, each of Mr. Lin Tsz Fung and
Ms. Hui Ngai Fan is deemed to be interested in the 750,000,000 Shares
held by Long Ease under the SFO.

Interest in shares of associated corporation

Name of associate

(b)

Biat -

750,000,000 i ) B1 B2 1= AR B BR A &) ([BA#e])
HEEA -HRAREMNTELERIZS L LA
B B50%R50% - WIREEHKBE R -

MTFEEERTRSZTEAWEARBRAFEN
750,000,0008% it 0 R #E B %= -

RBBEE R DN ER

Approximate
percentage of
shareholding

in associated
corporation as at

Class and number 30 September

Name of Director corporation Nature of interests of securities held 2019

R-ZZE-NF

hA=+H

FrEEsEE LHEBEERED

EEpA HEEEEE EEME 53 4= BHNBEDL

Mr. Lin Tsz Fung Long Ease Beneficial owner 500 ordinary shares 50%
T I8 5 & BAi% EREAA 5000k & i A%

Ms. Hui Ngai Fan  Long Ease Beneficial owner 500 ordinary shares 50%
AFRETL BAi% EnEEAA 500/ & 58 i

Save as disclosed above, as at 30 September 2019, none BREXHBEEIN RZZ—NFNAH

of the Directors nor chief executive officer of the Company
had any interests or short positions in the shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of
the SFO) which are required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO), or are required, pursuant to Section
352 of the SFO, to be entered in the register referred to
therein, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

E‘I—El CHBEEZRHARFRSTHRAE
MARBKEBEER (ERRESF LB
S IRPIEXVER) i tn - BRI () Sk & #E
EH - EAEMAEREES MR ERIE
XVED 7 5873 #B 38 A A 1~ =) B Bk 22 iy ) 4
BAIRE (BRREREE S KBS KD
B BGRXX RER AR AR R TR A MO M 2 SOk
B HARBESRHEGRIIE352FE
AZIGHRREENELMANERIOAE -
FARBRETRSITEAARR MR
Bz oK B ©
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DISCLOSURE OF INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 September 2019, so far as the Directors are aware,
the following persons (not being a Director or chief executive
of the Company) had interests or short positions in the shares
or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO or, who were directly or indirectly
interested in 10% or more of the issued voting shares of the
Company or any other member of the Group:

TERRVERKE

RZZE-NFAA=TH BEFMRA T
AT (BEFHARRFERITHABRIN AR
NEIRM B R A #SSOX R MAR
BEE LB E KM EXVEF2R3D A HIEX
MARFRE  AEEIBEERELARTLAR
EERFMEMKE ARDBEITHEREERD
10% 3k LA | -

Approximate
percentage of
total issued
shares of the
Company as at

Name of Class and number 30 September

Shareholder Company concerned  Nature of interests of securities held 2019

R-ZZE-N%F

hA=+H

HEARE#T

FRis®E S8R IR 10 A8 B HY

BREE LB N EEME k#E BRBEDL

Long Ease (Note 1)  the Company Beneficial owner 750,000,000 75%
ordinary shares
B (Bra1) ZAN/NE] BB A 750,000,000/%
AR

Ms. Lee Wai Bing the Company Interest of spouse 750,000,000 75%
(Note 2) ordinary shares
FEKL L (BeE2) ARE [ 750,000,000/%
EER

Notes: BEr

1. Long Ease is legally and beneficially owned as to 50% by Mr. Lin Tsz Fung
and as to 50% by Ms. Hui Ngai Fan. Under the SFO, each of Mr. Lin Tsz
Fung and Ms. Hui Ngai Fan is deemed to be interested in the same number
of shares held by Long Ease.

2. Ms. Lee Wai Bing is the spouse of Mr. Lin Tsz Fung. Under the SFO, Ms. Lee
Wai Bing is deemed to be interested in the same number of Shares in which
Mr. Lin Tsz Fung is interested.

1. PIREMNTFEREERFRFIZIHAEERE=ES
50% R50%E o o IRIEE F R EAEGKH - MFESRAE
RABREZ LT EAWEARARABENEREE K
DA A

2. FEAZLIAMTFEXRENRE - REZFLHAEEK
Bl FEALLEEANMKFEEEREEENAR
BB AR
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SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share
Option Scheme”) on 18 December 2018. As at 30 September
2019, no option had been granted, exercised, cancelled or
lapsed under the Share Option Scheme and there was no
outstanding share option as at the date of this report.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed shares during the six
months ended 30 September 2019 and up to the date of this
report.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of
corporate governance, to formulate good corporate governance
practice for improvement of accountability and transparency in
operations, and to strengthen the internal control system from
time to time so as to ensure to meet with the expectations of
the shareholders of the Company.

During the six months ended 30 September 2019 and up to the
date of this report, the Company has adopted and complied
with all applicable code provisions in the Corporate Governance
Code (the "CG Code"”) as set out in Appendix 14 to the Listing
Rules.

The Board is primarily responsible for overseeing and
supervising the overall management of the Group’s business.
The Board is collectively responsible for promoting the success
of the Company by providing effective leadership and direction
to its business, formulating group policies and business
directions, monitoring internal controls and performances, and
ensuring transparency and accountability of its operations.
The Board has established three committees, namely the audit
committee, the remuneration committee and the nomination
committee to assist in carrying out its responsibilities and
functions. Each of these committees has specific written terms
of reference setting out its duties and authorities, and are
available for review on the respective website of the Company
and the Stock Exchange.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Listing Rules as its own
code of conduct governing the securities transactions by the
Directors. Following a specific enquiry made by the Company
on the Directors, all Directors have confirmed that they had
complied with the required standard set out in the Model Code
during the six months ended 30 September 2019 and up to the
date of this report.

REMUNERATION COMMITTEE

The primary duties of the remuneration committee include
(but without limitation): (i) making recommendations to
the Directors regarding the policy and structure for the
remuneration of all the Directors and senior management
of the Group and on the establishment of a formal and
transparent procedure for developing remuneration policies; (ii)
making recommendations to the Board on the remuneration
packages of the Directors and senior management; (iii)
reviewing and approving the management’s remuneration
proposals with reference to the Board’s corporate goals and
objectives; and (iv) considering and approving the grant of
share options to eligible participants pursuant to the Share
Option Scheme. The remuneration committee comprises of
two independent non-executive Directors and one executive
Director, namely, Mr. Sze Irons, Ms. Choy So Yuk, and Mr. Lin
Tsz Fung. The chairman of the remuneration committee is
Mr. Sze Irons.

NOMINATION COMMITTEE

The primary function of the nomination committee is to
make recommendations to the Board on the appointment of
members of the Board. The nomination committee comprises
of two independent non-executive Directors and one executive
Director, namely, Ms. Choy So Yuk, Mr. Lee Ka Lun and
Ms. Hui Ngai Fan. The chairman of the nomination committee is
Ms. Choy So Yuk.
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AUDIT COMMITTEE AND REVIEW OF
UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The primary duties of the audit committee are to assist the
Board by providing an independent view of the effectiveness
of the financial reporting process, internal control and risk
management system of the Group, to oversee the audit
process, to develop and review the policies and to perform
other duties and responsibilities as assigned by the Board. The
audit committee comprises of three independent non-executive
Directors, namely, Mr. Sze Irons, Ms. Choy So Yuk and Mr. Lee
Ka Lun. The chairman of the audit committee is Mr. Lee Ka Lun.

The Group’s unaudited interim condensed consolidated
financial statements for the six months ended 30 September
2019 had been reviewed by the audit committee, which
was of the opinion that the preparation of such unaudited
interim condensed consolidated financial statements complied
with the applicable accounting standards and requirements
and that adequate disclosures were made. In addition, the
Group's unaudited interim condensed consolidated financial
statements for the six months ended 30 September 2019 had
been reviewed by BDO Limited, the auditor of the Company, in
accordance with Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity”, issued by the Hong
Kong Institute of Certified Public Accountants.

On behalf of the Board
Best Mart 360 Holdings Limited
Lin Tsz Fung

Chairman

Hong Kong, 27 November 2019
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS R HIfSRH4Z S B EBRRE

IBDO

55  +852 2218 8288
{8H : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
ERTHERI15E
KEHI251

www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF
BEST MART 360 HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 34 to 68 which comprise the
condensed consolidated statement of financial position of Best
Mart 360 Holdings Limited and its subsidiaries (collectively
referred to as the “Group”) as of 30 September 2019 and the
related condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended,
and a summary of significant accounting policies and other
explanatory notes (the “"interim condensed consolidated
financial statements”). The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). The directors are responsible
for the preparation and presentation of these interim
condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
the interim condensed consolidated financial statements based
on our review. This report is made solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS FHif4R S B ISR EBMHE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of the interim
financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim condensed consolidated
financial statements are not prepared, in all material respects,
in accordance with HKAS 34.

BDO Limited

Certified Public Accountants
Chan Wing Fai

Practising Certificate no. P05443

Hong Kong
27 November 2019
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARG e EE R EMEERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z - F— 1 FE/N HA=+Hi1F 1A

Six months ended

30 September
BENA=THILAEA

2019 2018
—E-hF —E-N\F
Notes HK$000 HK$'000
M 5 FERT FAT
(Unaudited) (Unaudited)
(REZ) (RigFEZ)
Revenue WA 6 609,857 531,492
Cost of sales k=D (400,575) (352,241)
Gross profit EF 209,282 179,251
Other income and other HAp g A R E A Uz,
gains/(losses), net (E518) F58 7 2,161 (324)
Selling and distribution expenses HELSHEEY (168,050) (134,329)
Administrative and other expenses TBREREMAX (19,809) (24,531)
Operating profit FE il 23,584 20,067
Finance costs & AR 8 (7,064) (1,358)
Profit before income tax B P45 750 A5 A 9 16,520 18,709
Income tax expenses FriSHi R < 10 (3,063) (4,392)
Profit and total comprehensive B P0m A1 &
income for the period THE WS BEE 13,457 14,317
Profit and total comprehensive KRNBEE AR RF X
income attributable to owners rHNEEE
of the Company 13,457 14,317
Earnings per share attributable to HAERRQRER A
owners of the Company Bt ERAT
during the period:
— Basic and diluted (HK cents) —H R #E OBAL) 12 1.3 1.9
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R BAER S MR &

AS AT 30 SEPTEMBER 2019 R—-ZE—hFNA=1H

30 September 31 March
2019 2019
—E-hF —ZT-NF
hA=+B =A=+—H
Notes HK$°000 HK$'000
Ff 5 FERT FAT
(Unaudited) (Audited)
(REEZ) (&%)
ASSETS AND LIABILITIES EEREE
Non-current assets RBEE
Property, plant and equipment ME - WE NMKE 13 249,631 22,992
Deposits Be 15 41,252 31,627
Deposits paid for purchase of BAME  BWELRKRED
property, plant and equipment BEffike 15 1,607 712
Deferred tax assets IR TEE 2,531 1,312
295,021 56,643
Current assets REBEE
Inventories FE 155,497 132,839
Trade receivables g5 EIWIRIE 14 4,157 5,419
Deposits, prepayments and e ERRIER
other receivables H A & W R IR 15 37,105 35,374
Cash and bank balances N NMIBTTE 16 203,968 277,394
400,727 451,026
Total assets BmEE 695,748 507,669
Current liabilities REEE
Trade payables H 5 I8 17 26,992 26,955
Accruals, receipts in advance and BB A U EIE K
other payables H fth B~ 7018 17 26,582 26,391
Bank borrowings RITHER 18 45,374 35,859
Lease liabilities HEBRE 129,297 -
Income tax payable B FTER 8,604 7,361
236,849 96,566
Net current assets REBEEFE 163,878 354,460

Best Mart 360 Holdings Limited € 3603 R G R 2
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R BAAR S M AR &

AS AT 30 SEPTEMBER 2019 R-ZE—hFNA=1H

30 September 31 March
2019 2019
—2-nF -T-AF
hA=+H =ZA=+—H
Notes HK$’000 HK$'000
M =E FExT FAT
(Unaudited) (Audited)
(RRER) (&'Z)
Total assets less current liabilities #AEERABEES 458,899 411,103
Non-current liabilities kRBEE
Accruals and other payables FEETE R K E b FE T B 17 2,184 3,605
Bank borrowings RITHERK 18 32,116 37,916
Lease liabilities HEaE 101,560 -
135,860 41,521
Net assets EEFE 323,039 369,582
EQUITY X
Equity attributable to AATEEA
owners of the Company PE G RE 2=
Share capital R& 2N 19 10,000 10,000
Reserves & 313,039 359,582
Total equity B 323,039 369,582
On behalf of the Directors of the Company: RERANTES
Lin Tsz Fung Hui Ngai Fan
F i FRF
Director Director
EE EZE

Best Mart 360 Holdings Limited & ®360ZE R ER 2 7
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEiERy $o Ik

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z _—ZF— 1 FENA=+HiF 187

Share Share Other  Retained
capital  premium reserve  earnings Total
BAE  ROEE HttRE REBER st

HK$'000 ~ HK$'000 ~ HK$'000 ~ HK$'000  HK$'000
AT TET TET AT TET

(Note 19)
(KFzE19)
At 1 April 2018 RZZE—\FEMA—A - - - 93,184 93,184
Profit and total comprehensive  Ei 7% F| &
income for the period PHENERE - - - 14,317 14,317
At 30 September 2018 RZT—\F
(Unaudited) NA=+H
(REEERZ) - - - 107,501 107,501
At 1 April 2019 RZE-NFEOA—H 10,000 349,284  (122,614) 132,912 369,582
Profit and total comprehensive  EA % F| &
income for the period PENELE - - - 13,457 13,457
Dividend paid (Note 11) BRRE (HiE11) - - - (60,000)  (60,000)
At 30 September 2019 RZE—NF
(Unaudited) hAB=+H
(RIEERZ) 10,000 349,284  (122,614) 86,369 323,039
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRAGS R MER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z - F— 1 FE/N A=+Hi1F 1A

Six months ended
30 September
BEAA=1THLAXEA

2019 2018
—Z2-NEF —E-)N\F
HK$’000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(REEZ) (REgFEZ)
Cash flows from operating activities REEBNEERE
Cash generated from/(used in) operations &5, (FTA)ES 45,769 (4,423)
Income tax paid BRATER (3,039) (1,378)
Net cash generated from/(used in) REEKRE(FFA)
operating activities RERE 42,730 (5,801)
Cash flows from investing activities REXBHNERERE
Purchase of property, plant and equipment BB AW % « = MR E (11,353) (8,948)
Proceeds from disposal of property, HEME  BER
plant and equipment XA FTS EOR 19 -
Payments for reinstatement costs X AHEE AR (100) (160)
Increase in time deposit with original FREHABB=BEAN
maturity of more than three months T HA 7 R a0 (10,000) -
Increase in pledged bank deposits B RITEZIE M (47) (25)
Bank interest received B U ERITH E 2,230 25
Net cash used in investing activities REXKFTARSFE (19,251) (9,108)
Cash flows from financing activities MEEXEBENRESRE
Proceeds from bank borrowings RITERATIEEIR 43,736 91,377
Repayments of bank borrowings BERITERX (40,021) (80,084)
Repayment of principal portion BEEHEAED
of the lease liabilities PN ) (43,508) -
Interest paid =ENEESS (7,159) (1,321)
Dividend paid AR E (60,000) -
Net cash (used in)/generated from BMEXKE (FrA) 8
financing activities REFRHE (106,952) 9,972
Net decrease in cash and cash BekESEHEEHR
equivalents WA EE (83,473) (4,937)
Cash and cash equivalents HABELR
at beginning of period Re%EEH 272,279 27,768
Cash and cash equivalents HERRER
at end of period ReZEEH 188,806 22,831
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZDHBRLR S M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z _-ZF— N FENA=+HiF 187

GENERAL

Best Mart 360 Holdings Limited (the “Company”) was
incorporated in the Cayman lIslands as an exempted
company with limited liability under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands on 24 January 2018. The address
of the Company’'s registered office is Cricket Square,
Hutchins Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands and its principal place of business in Hong
Kong is 14/F., SML Tower, 165 Hoi Bun Road, Kwun Tong,
Kowloon, Hong Kong.

The Company is an investment holding company and its
subsidiaries (collectively referred to as the “Group”) are
principally engaged in retailing of food and beverage,
household and personal care products under the “Best
Mart 360° (#8f360°)" brand stores in Hong Kong.

In the opinion of the directors, the immediate and
ultimate holding company is Long Ease Holdings Limited, a
company incorporated in the British Virgin Islands.

The shares of the Company were listed on the Main Board
of the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 11 January 2019.

BASIS OF PREPARATION

These unaudited interim condensed consolidated financial
statements have been prepared in accordance with Hong
Kong Accounting Standard 34 (“HKAS 34"), issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA") and the applicable disclosure provisions
of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”). These unaudited
interim condensed consolidated financial statements were
authorised for issue on 27 November 2019.
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBZLDABRLR S MWK M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z - F— 1 FE/NA=+Hi1F 1A

BASIS OF PREPARATION (Cont’d)

These unaudited interim condensed consolidated financial
statements have been prepared with the same accounting
policies adopted in the 2018/2019 annual financial
statements, except for those that relate to new standards
or interpretations effective for the first time for periods
beginning on or after 1 January 2019. This is the first set
of the Group’s financial statements in which Hong Kong
Financial Reporting Standard 16 Leases (“HKFRS 16")
has been adopted. Details of any changes in accounting
policies are set out in note 3. Except for the adoption of
HKFRS 16, the adoption of the new and revised HKFRSs
have no material effect on these unaudited interim
condensed consolidated financial statements. The Group
has not early adopted any new and revised HKFRSs that
has been issued but not yet effective in the current
accounting period.

The preparation of these unaudited interim condensed
consolidated financial statements in compliance with
HKAS 34 requires the use of certain judgements, estimates
and assumptions that affect the application of policies
and the reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may
differ from these estimates. The areas where significant
judgments and estimates have been made in preparing the
financial statements and their effects are disclosed in note
4.

These unaudited interim condensed consolidated financial
statements are presented in Hong Kong Dollars (“HK$"),
unless otherwise stated. These interim condensed
consolidated financial statements contain condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of the
Group since the 2018/2019 annual financial statements.
These unaudited interim condensed consolidated financial
statements and notes do not include all of the information
required for a complete set of financial statements
prepared in accordance with Hong Kong Financial
Reporting Standards (the “HKFRSs”) and should be read
in conjunction with the 2018/2019 consolidated financial
statements.
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MR BEARNT AN R EEES
MEBEZNEHLRIHHHA - ZFRLE
BT HERASEMBHRERMMELTE
EIRBEEEVBREEN ((EEP RS
ZH ) RMENEEVBRERAFNEHE
B YER TN\ E-NFHREHM
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZDHBRLR S M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z _-ZF— N FENA=+HiF 187

BASIS OF PREPARATION (Cont’d)

These interim condensed consolidated financial statements
are unaudited, but has been reviewed by BDO Limited
in accordance with Hong Kong Standard on Review
Engagements 2410, "Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity”, issued by the HKICPA. BDO Limited'’s independent
review report to the Board of Directors is included on page
32.

CHANGES IN HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

The HKICPA has issued a number of new or amended
HKFRSs that are first effective for the current accounting
period of the Group:

° HKFRS 16, Leases

. HK(IFRIC)-Int 23, Uncertainty over Income Tax
Treatments

e Amendments to HKFRS 9, Prepayment Features and
Negative Compensation

e Amendments to HKAS 19, Plan Amendment,
Curtailment or Settlement

. Amendments to HKAS 28, Long-term Interests in
Associates and Joint Ventures

e  Amendments to HKFRS 3, HKFRS 16, HKAS 12 and
HKAS 23 included in Annual Improvements to
HKFRSs 2015-2017 Cycle

The impact of the adoption of HKFRS 16 Leases have been
summarised in below. The other new or amended HKFRSs
that are effective from 1 April 2019 did not have any
significant impact on the Group's accounting policies.
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBZLDABRLR S MWK M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z - F— 1 FE/NA=+Hi1F 1A

3. CHANGES IN HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (Cont’d)

()

Impact of the adoption of HKFRS 16

HKFRS 16 brings significant changes in accounting
treatment for lease accounting, primarily for
accounting for lessees. It replaces HKAS 17 Leases
("HKAS 17"), HK(IFRIC)-Int 4 Determining whether
an Arrangement contains a Lease, HK(SIC)-Int 15
Operating Leases-Incentives and HK(SIC)-Int 27
Evaluating the Substance of Transactions Involving the
Legal Form of a Lease. From a lessee’s perspective,
almost all leases are recognised in the statement
of financial position as right-of-use assets and
lease liabilities, with the narrow exception to this
principle for leases which the underlying assets are
of low-value or are determined as short-term leases.
From a lessor’s perspective, the accounting treatment
is substantially unchanged from HKAS 17. For details
of HKFRS 16 regarding its new definition of a lease,
its impact on the Group’s accounting policies and the
transition method adopted by the Group as allowed
under HKFRS 16, please refer to section (ii) to (iv) of
this note.

The Group has applied HKFRS 16 using the
cumulative effect approach and recognised all the
cumulative effect of initially applying HKFRS 16 as
an adjustment to the opening balance of retained
earnings at the date of initial application. The
comparative information presented in 2018 has not
been restated and continues to be reported under
HKAS 17 and related interpretations as allowed by
the transition provision in HKFRS 16.
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZDHBRLR S M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z _-ZF— N FENA=+HiF 187

3. CHANGES IN HONG KONG FINANCIAL 3. BEMBHREEL (HEMBRE
REPORTING STANDARDS (“HKFRSs"”) (Cont’d) AR )& F (&)
(i) Impact of the adoption of HKFRS 16 (Cont’d) (i) EPWEBUEREEAF16FNE
(&)
The following tables summarised the impact of TERBMBEERBMBRELLNE
transition to HKFRS 16 on condensed consolidated 16REHE—_T - NF=-A=+—H
statement of financial position as of 31 March 2019 EZT-NFOH—HBWEREEEH
to that of 1 April 2019 as follows: BARRAKOTZENAT -
Condensed consolidated statement of R-ZB-HhEHNBE—BW HK$'000
financial position as at 1 April 2019 BHREAMERRE &L
Right-of-use assets presented in property, R - BEREHEAZ5 8
plant and equipment FREEE 156,474

Leasehold improvements presented in property, R¥% - = M RE RN 250

plant and equipment HEWEEE (1,089)
Accruals and other payables FEET B A I H M e~ 308 (GERED)

(non-current) (1,463)
Accruals, receipts in advance and JEEtE R - BRRIBER

other payables (current) E R 5RIE () (1,241)
Lease liabilities (non-current) HESEGERD) 83,046
Lease liabilities (current) HEBBEORS) 75,043
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBZLDABRLR S MWK M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z - F— 1 FE/NA=+Hi1F 1A

3. CHANGES IN HONG KONG FINANCIAL 3. BRMBHREEL (FEMBRS
REPORTING STANDARDS (“HKFRSs") (Cont’d) XER| ) &8 (&)
(i) Impact of the adoption of HKFRS 16 (Cont’d) (i) RPWEBUEREEAF16FNE
(&
The following reconciliation explains how the LTEEDHRAR-_ZE-—NAF=A
operating lease commitments disclosed applying =t HHREERBESH LR
HKAS 17 at the end of 31 March 2019 could be 175 M IR BE RS S EAYE - R
reconciled to the lease liabilities at the date of initial T NFMNA—BMNEBELERE Bk
application recognised in the condensed consolidated ARMERNERERBHHEEAR
statement of financial position as at 1 April 2019: B ARIE M -
Reconciliation of operating lease HK$'000
commitments to lease liabilities REHEREHEASAENYHIR FET
Operating lease commitments as HE-_ZT-hWF=-A=+—0H
of 31 March 2019 A EAERR 182,742

Less: short term leases for which lease terms B HMER -—E-_ETFE=HA=+—H

end within 31 March 2020 NiEmmEBHEE (19,020)
Less: future interest expenses B ARRFIBHAE (5,633)
Total lease liabilities as of 1 April 2019 BHE_T—NLFOA—HH

HEBEERS 158,089

The weighted average lessee’s incremental borrowing N-ZEE—NENA—BHERLESE T
rate applied to lease liabilities recognised in the BRAKRITEZNHEAGENER
condensed consolidated statement of financial MmMEEHARBAREETFR A
position as at 1 April 2019 is 3.44%. 3.44% o
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZDHBRLR S M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z _-ZF— N FENA=+HiF 187

3. CHANGES IN HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (Cont’d)

3. BBMBWEER (B BUBRE
8 |) @8 ()

- A

HENHESR

(ii) The new definition of a lease (i)

Under HKFRS 16, a lease is defined as a contract,
or part of a contract, that conveys the right to use
an asset (the underlying asset) for a period of time
in exchange for consideration. A contract conveys
the right to control the use of an identified asset
for a period of time when the customer, throughout
the period of use, has both: (a) the right to obtain
substantially all of the economic benefits from use of
the identified asset and (b) the right to direct the use
of the identified asset.

For a contract that contains a lease component
and one or more additional lease or non-lease
components, a lessee shall allocate the consideration
in the contract to each lease component on the
basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of
the non-lease components, unless the lessee apply
the practical expedient which allows the lessee to
elect, by class of underlying asset, not to separate
non-lease components from lease components, and
instead account for each lease component and any
associated non-lease components as a single lease
component.

REFEVHRELANFI65 - HE
DEES-HRETE-BREBAEA
BE (HEE) N AR ED
BHHEH MY - HEFEBRE
REIR: A RBEBERERAEE
MEREAR D LEME - W(b)BHH#E
HZEBNEENERAELES A
ZEHTETE-BREEARZEZE
a Rl & A RO R -

MEEHEKRD k—REA LEIIE
EAFBEERINAAME - FRIEA
HARBEBSEEMROE EE(RHE
WEEMNRR) TNEEEER D EHE
ERSTED  MEKSEEKD K
EEEFEEER D IIEF—HE 7
EXDRRIE BRI AEARKREE
R ) B BB MOFHER D
BUEREE BANRNREDR
EEHEXD °
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBZLDABRLR S MWK M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z - F— 1 FE/NA=+Hi1F 1A

3. CHANGES IN HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (Cont’d)

(iii) Accounting as a lessee

Under HKAS 17, a lessee has to classify a lease as an
operating lease or a finance lease based on the extent
to which risks and rewards incidental to ownership of
a lease asset lie with the lessor or the lessee. If a lease
is determined as an operating lease, the lessee would
recognise the lease payments under the operating
lease as an expense over the lease term. The asset
under the lease would not be recognised in the
statement of financial position of the lessee.

Under HKFRS 16, all leases (irrespective of they are
operating leases or finance leases) are required to
be capitalised in the statement of financial position
as right-of-use assets and lease liabilities, but HKFRS
16 provides accounting policy choices for an entity
to choose not to capitalise (i) leases which are
short-term leases and/or (ii) leases for which the
underlying asset is of low-value. The Group has
elected not to recognise right-of-use assets and lease
liabilities for low-value assets and leases for which at
the commencement date have a lease term less than
12 months. The lease payments associated with those
leases have been expensed on straight-line basis over
the lease term.

The Group recognised a right-of-use asset and a lease
liability at the commencement date of a lease.

3. BRMBHREEL (FEMBRS

¥EH

-+ A

(iii)

1) &8 (&)
AEBANEHRE

RBERBETENE175 - AHEAZR
RIEHBEASAHAMEHEEER
BRSO RREOHRNEE - &
HHEDHEAKEHEIMENRE -
HEEREEHE  AEAGBLEE
MERTHWEENRIREBRER R
X oMEBETHEENGRABRAN
MBARRRPHER -

REFAMBREEAF165 - 7
EHE(TwRKEHEERRMEMR
B BRI BHRARTER /L
REEELRMEEARG HEFEMBR
SEAE 1 EEEL S A BREL
EE - THABOBEMEENEE M
SEMHETHHEEREKEENEE
BERL - AEEDEETHEEESR
ENHEREHEM®EBHEIR12
EAMNHERRERAEEERTEER
B - EZBHEREENEENFKIINA
BARORIRTEMEE -

AEEREERK A REREREE
ENHEERE-

Best Mart 360 Holdings Limited & ®360ZE R ER 2 7
Interim Report 2019 sk &



NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZDHBRLR S M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z _-ZF— N FENA=+HiF 187

3. CHANGES IN HONG KONG FINANCIAL 3. EBUKBREEDN(HEBUERE
REPORTING STANDARDS (“HKFRSs”) (Cont’d) R ) &H (&)

(i) FEANSFTEE (&)

(iii) Accounting as a lessee (Cont’d)

Right-of-use asset

The right-of-use asset should be recognised at
cost and would comprise: (i) the amount of the
initial measurement of the lease liability (see below
for the accounting policy to account for lease
liability); (ii) any lease payments made at or before
the commencement date, less any lease incentives
received; (iii) any initial direct costs incurred by the
lessee and (iv) an estimate of costs to be incurred by
the lessee in dismantling and removing the underlying
asset to the condition required by the terms and
conditions of the lease, unless those costs are
incurred to produce inventories.

Lease liability

The lease liability should be recognised at the present
value of the lease payments that are not paid at
the date of commencement of the lease. The lease
payments shall be discounted using the interest
rate implicit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined,
the Group shall use the Group’s incremental
borrowing rate.

The following payments for the right-to-use the
underlying asset during the lease term that are not
paid at the commencement date of the lease are
considered to be lease payments: (i) fixed payments
less any lease incentives receivable: (ii) variable
lease payments that depend on an index or a rate
initially measured using the index or rate as at
commencement date; (iii) amounts expected to be
payable by the lessee under residual value guarantees;
(iv) the exercise price of a purchase option if the
lessee is reasonably certain to exercise that option
and (v) payments of penalties for terminating the
lease, if the lease term reflects the lessee exercising
an option to terminate the lease.

EHEEE

ERREEREKRAER AKE
B(OVEEABENMRAESE (R
TXEABRHERESREENE K
) (iR FRA B Bk 2 BT {F RO (E(A
HEMNFK  BREMCKWHEEEZRS
(iii) A0 A B 18 2R 0 £ 1) ) 56 B 3% X
AR R(iv)E A B R IR R 15
RV E - PrED AL R RR AR E 2 T A
THREMMGETRA - BRIFZFERAT

HERE

T B (R R AT S PG B B
RS BRI E R - W
BeRkLESET  AEETRE
SRAZFRUE - A EEEE S
EE AREBRBASENEER
R o

THIEARNEE R % B IS N AR
HAERHBEENNTRERSHEE
R+ ()& TE A SRR AE o] & U FH & 42
B (NBURRIEB M T #H
BN RERARRG AN EHRK
MEEFTE 5 (i) A HARIBEF R E
ERERBHE TN OFIE (VBB
REETTE(E (f A A & I E K 1T
ERRERE) RV LHEENEENT
K (B R RBR - AEATITTE
RIDEERRIERESE) -
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBZLDABRLR S MWK M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z - F— 1 FE/NA=+Hi1F 1A

3. CHANGES IN HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (Cont’d)

(iii) Accounting as a lessee (Cont’d)

(iv)

Lease liability (Cont’d)

Subsequent to the commencement date, a lessee
shall measure the lease liability by: (i) increasing
the carrying amount to reflect interest on the lease
liability; (ii) reducing the carrying amount to reflect
the lease payments made; and (iii) remeasuring the
carrying amount to reflect any reassessment or lease
modifications, e.g., a change in future lease payments
arising from change in an index or rate, a change
in the lease term, a change in the in substance
fixed lease payments or a change in assessment to
purchase the underlying asset.

Transition

The Group has recognised the lease liabilities at the
date of 1 April 2019 for leases previously classified
as operating leases applying HKAS 17 and measured
those lease liabilities at the present value of the
remaining lease payments, discounted using the
lessee’s incremental borrowing rate at 1 April 2019.

The Group has elected to recognise all the
right-of-use assets at 1 April 2019 for leases
previously classified operating leases under HKAS
17 as if HKFRS 16 had been applied since the
commencement date, but discounted using the
lessee’s incremental borrowing rate at the date of
initial application. For all these right-of-use assets, the
Group has applied HKAS 36 Impairment of Assets at
1 April 2019 to assess if there was any impairment as
on that date.

3. BRMBHREEL (FEMBRS

¥EH

-+ A

(iii)

(iv)

1) &8 (&)
ABANEHRE (&)
HEAM ()

KB A B - AT ANEB TS
it BAEE R (VEIREE -
R E BRI ()8R R
- DARBEE A E 3R R (i) E
S BIREE - U RREAER R
T3] - IR E BB HEH
AAHEARED  RBED EH
MEERENREDAREHNEE
BT BT -

AEER—_FT—NFMNA—BsLE
ERZESAERE TSRO BERLE
HENHERREERE  LRFH
HEMFNREERKAR-_F-NF
70 A— B e A A G EE R XAER)

AAEZEHERE

AEBEEER_Z-NFWMA—H
FLERRBEER G ERF17TR LR
REEHENHERAMBERES
E-BMNEBFMBHECSEREE
s mEERE 165 - EERAREXR
FEF B HI AT A B B A A R ETT
R -MALEEREEEMS -
AEEER-_T-NFOA—-BER
EFR G ERFEIHEERME - AT
HRZAA L HBREFIRE -
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZDHBRLR S M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z _-ZF— N FENA=+HiF 187

3. CHANGES IN HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (Cont’d)

(iv) Transition (Cont’d)

The Group has also applied the follow practical
expedients: (i) applied a single discount rate
to a portfolio of leases with reasonably similar
characteristics; (ii) applied the exemption of not to
recognise right-of-use assets and lease liabilities for
leases with term that will end within 12 months
of the date of initial application (1 April 2019) and
accounted for those leases as short-term leases;
and (iii) exclude the initial direct costs from the
measurement of the right-of-use asset at 1 April
2019.

In addition, the Group has also applied the practical
expedients such that: (i) HKFRS 16 is applied
to all of the Group’'s lease contracts that were
previously identified as leases applying HKAS 17 and
HK(IFRIC)-Int 4 Determining whether an Arrangement
contains a Lease and (ii) not to apply HKFRS 16
to contracts that were not previously identified as
containing a lease under HKAS 17 and HK(IFRIC)-Int4.

4. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In preparing unaudited these interim condensed
consolidated financial statements, the significant
judgements made by the management in applying the
Group's accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to 2018/2019 annual financial statements, except
for new significant judgements related to the application
of HKFRS 16 as described in note 3.

3. BRMBHREEN (FEMBRS

X8 ) B (4)
(iv) 3B (47)

AEBERE RN T EBEE ML -
(WHAEAAEMAUSEMEEAA K
RE—RRX () AHRBR & RE
REH(ZT-NAFMA—H)E121E
A WEm e TH S e B A RERE AR
BEMHEABNHSL  UYHZER
EARRREHREE - R>ODSVIEER
AR —ZT—NFMHA— A& B#E
BEFTEME

BN REB B RRE R E T MK
EE - (VERTERRES G
AIE17R KBS (AR BHRERE
ZEG)-REBFIFETRELHR
EREHEmMBAAHRENMBEARSE
EREAY  HERBAMBREE
AIZE165% « R()FEATBIBEESE5E
BIE175 R EE (BB HRE 28
ZES)-REFIRIEHFABES
HEMELN TSEABBMERE
AEBIIZE 1657 -

4. BEREHABRMET I EEEZEN
EX- P

RERZEREEZTHERES W BR
R BEEREANREN SRR
TEH B ERAE A R A TEERERMNE
ERR HE-_ZE-N T -NFFE
MM AFTERE R - MM RE3A7 S
REEVHHRELENFI16RARIMER
HI BRI o
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A

LB AR AR S B IS AR M 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z - F— 1 FE/NA=+Hi1F 1A

SEGMENT INFORMATION

During the period ended 30 September 2019, the Group
operates one reportable and operating segment which
is the retailing of food and beverage, household and
personal care products under the “Best Mart 360° (&
360°)"” brand stores in Hong Kong. The Group determines
its operating segment based on information reported to
executive directors of the Company who are also the chief
operating decision-makers that are used to make strategic
decisions. Accordingly, the Group does not present
separately segment information. In addition, all of the
Group’s revenue is generated in Hong Kong and all of the
non-current assets are located in Hong Kong.

Information about major customers

Since none of the Group’s sales to a single customer
amounted to 10% or more of the Group's total revenue
for the six months ended 30 September 2019 (six months
ended 30 September 2018: Nil), no information about
major customers in accordance with HKFRS 8 Operating
Segments is presented.

okt

=&

S

RBEZE-_T—AFAA=-+BILEHBEA -
AEBAE—ETREEEHI HAESR
7 [Best Mart 360° (18 52360°) | h8 )& 48
ETEMMED KEMBAAEEREERT
EEK - AEEREBERAARDVITES (IF
BEBLERKE) MERI A EL SR
BERATERER RETHEE DT - At
REBUEBE L2 DEER - Lo K
SEMBRARBBELE  HATEERD
BEHMNES -

ERTIEEENESR

HRAEBME —BEENHEEMEGEAS
EHEE—_Z—hAhFNA=-+HLAHEARN
WABEI0% R E(BEZZE—N\F 1
A=+HIEAEA &) BWUEZRES
ISR E ERIESREE D25 B E
ZEEMNER -
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZDHBRLR S M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 #Z _—ZF—FENF=+HiF 167

REVENUE 6. WA

The Group principally engages in retailing of food and REEEXZWRERLEE[Best Mart 360°
beverage, household and personal care products under the (Bm360°) | M EHETRmAME M - K
“Best Mart 360° (f£f%360°)" brand stores in Hong Kong. ERMEAEEERTEES AEBFA
All revenue of the Group is recognised at a point in time. W A5 70 5 {8 By Py BE FEER o

Revenue from the Group’s principal activities during the A AEEFEXBHRARAT

period is as follows:

Six months ended
30 September
BEAA=THLAEAR

2019 2018
—E-hF —E-N\F
HK$’000 HK$'000
FTERx TET

(Unaudited) (Unaudited)
(REER) (REEHEZ)

Revenue from U A R IR
Retailing sales =€ 612,357 533,054
Less: Sales discounts B ST (2,500) (1,562)

609,857 531,492

Best Mart 360 Holdings Limited & ®360E R ER A 7
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBZLDABRLR S MWK M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z - F— 1 FE/NA=+Hi1F 1A

7. OTHER INCOME AND OTHER
GAINS/(LOSSES), NET

7. HWARHMIKE  (FIE) F8E

Six months ended

30 September
BEAA=Z+THLEXREAR

2019 2018

—F-NF —T-)\F

HK$’000 HK$'000

TER FHET

(Unaudited) (Unaudited)

(REHFEX) (CREgEZ)

Interest income from bank deposits RIT1F BOF B A 2,230 25
Losses on written-off/disposal of s HEME - BEX

property, plant and equipment, net BRI E IR R R (419) (351)

Promotion income HEBA 195 -

Others HAh 155 2

2,161 (324)

8. FINANCE COSTS

8. BEMA

Six months ended

30 September
BENALA=THILAEA

2019 2018
—2-h&E —T-N\F
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REEZ)

Interest expenses on bank overdrafts RITEZ RIEFBFEHREZ
and borrowings 1,031 1,358
Interest expenses on lease liabilities HEAENNERX 6,033 -
7,064 1,358
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZDHBRLR S M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z _-ZF— N FENA=+HiF 187

9.

PROFIT BEFORE INCOME TAX

Profit before income tax is arrived at after charging:

9. BRFFEHAIER

B P15 8% s A1) Ty 0BR T 51508

Six months ended

30 September
BEAA=+BLAEA

2019 2018
—E-hEF T—N\F
HK$'000 HK$ 000
FERT FAET
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
Directors’ emoluments EEME 738 180
Staff costs: BIRA :
— Wages, salaries and other benefits —T& HEREMEF 62,778 50,838
— Contributions to defined contribution — — fE #E 4 R (k& 5+ 2 it 3%
pension plans 2,758 2,102
Depreciation of property, ME BEMREEBITE
plant and equipment 55,035 5,319
Exchange differences, net ME W =R FEE 271 1,243
Listing expenses WX - 7,391
Cost of inventories recognised ERERIHEFEEKA
as expenses 400,575 352,241
Written-off of inventories %{fﬁff 979 1,655
Service expenses for using the operating R A ZSERIEN
facilities of warehouse AR 7% A X2 6,990 5,850
Operating lease payments in respect of BTSSR ANAE
retail stores and office B 48 & T & SRR
— Short-term lease expenses —EEHAERX 17,510 -
— Minimum lease payments —HEHEERIE = 52,475
- Contingent rents — RS 2,657 1,954
20,167 54,429
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AAEF DRGSR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z - F— 1 FE/NA=+Hi1F 1A

10. INCOME TAX EXPENSES 10. FIERIBI XX

The income tax expenses in the condensed consolidated
statement of profit or loss and other comprehensive
income during the period represents:

#7029 25 R B A R T RS R O 0
GRS A -

Six months ended
30 September
BZEhAA=1THLAXEA

2019 2018
—E-hEF —ZE-)N\F
HK$'000 HK$'000
FET FHET

(Unaudited) (Unaudited)
(REBER) (REEZ)

Current income tax BVEA AT 1581
Tax for the year FEHE 4,282 4,608
Over-provision in respect of prior year BT EBRERE = (56)
4,282 4,552
Deferred income tax EAEFTIS R (1,219) (160)
Income tax expenses FriS %6 2 3,063 4,392

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability under the
Companies Law of Cayman Islands and accordingly, is not
subject to income tax in the Cayman Islands.

Hong Kong profits tax has been provided at 8.25% on the
first HK$2 million of the estimated assessable profits and
at 16.5% on the estimated assessable profits above HK$2
million for the six months ended 30 September 2019 and
2018.

RRARRERERERARZERSHET
M RERRERAF - I F It BAEYK
MASEEMER -

BE_Z-NER-_ZE—N\EALA=1H
IERER BEFESR IR E2E8EETH
il 5t B BR 0% 7 BA8.25% EN i R LA K Bt #B
B2A BB T ET BRI T A16.5% /)
TREETIE -
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZDHBRLR S M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 #Z _—ZF—FENF=+HiF 167

11. DIVIDENDS

On 7 August 2019, a final dividend of HK6.0 cents per
share for the year ended 31 March 2019 was approved
by the Company’s shareholders. Total dividend of
HK$60,000,000 was paid during the six months ended 30
September 2019.

On 27 November 2019, the Board has resolved to pay an
interim dividend of HK1.5 cents per share, amounting to
a total dividend of HK$15,000,000, in respect of the six
months ended 30 September 2019 (for the six months
ended 30 September 2018: Nil). This interim dividend
has not been recognised as a liability in these unaudited
interim condensed consolidated financial statements.

1. K&

RZE—ARFENAEB AR RIKREHR
EHE-_ZT-—NFZAZ+—BLFE
MABIREGR6 BN - REBEA
60,000,000/ 7T - EERBE_ZT—NF
NA=ZFTAHENERBREAKRS

R-ZE—hhF+—A-++tH E=g#

ARBE_ZT—NLFNA=THIEARHE

AERMPHBEESRIEWN  BEBAE

7$15,000,0008 T (BAZ =T — N\F I H

=+HIEARER: &) - RRFERKREIN KR

REZERCEZPRABRSE P HHREF
REBEE-
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBZLDABRLR S MWK M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z - F— 1 FE/NA=+Hi1F 1A

12.

13.

EARNINGS PER SHARE

The basic earnings per share for the period is calculated
based on the profit attributable to owners of the Company
of HK$13,457,000 (six months ended 30 September 2018:
HK$14,317,000), and the weighted average number of
ordinary shares of 1,000,000,000 in issue (six months
ended 30 September 2018: 750,000,000 shares of the
Company in issue, which represents the number of shares
of the Company immediately after the reorganisation and
the capitalisation issue as if these shares issued under
the reorganisation had been issued on 1 April 2018 but
excluding any shares issued pursuant to the share offer.
The Company did not have any potential dilutive shares
for the six months ended 30 September 2019 and 2018.
Accordingly, the diluted earnings per share are the same
as the basic earnings per share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2019, the
Group incurred capital expenditures of approximately
HK$5,679,000 (six months ended 30 September 2018:
HK$5,719,000) in leasehold improvements, approximately
HK$2,915,000 (six months ended 30 September 2018:
HK$2,494,000) in plant and equipment and approximately
HK$1,576,000 (six months ended 30 September 2018:
HK$958,000) in furniture and fixtures.

In addition, the Group has entered into several leases for
retail stores in Hong Kong during the six months ended
30 September 2019. Right-of-use assets amounted to
HK$116,556,000 has been recognised for the current
period.

12.

13.

BRER

KATIHEBABRGEHRNEGRERRF T
WARQE A AR T13,457,0000% 7T
(BHE-ZT—N\FALA=Z+HBLEAHEA:
14,317,0007%8 7T ) JA J2 B 3 97 3 3 A% o0 48
15 #81,000,000,0000 (B E —ZF— \F
AA=F+HIENMEA : 750,000,00088 A& 2
RIE BTG - HEEREBEARER
EBETHRBNZEREETHITHRGE
RZZT—N\FMA—BETHERBRG
HE  ETREBEERBRNBEEMBFITHME
WD) TE - ARAREBEZT—LF
M _E-NFAAZTHIEANEALET
B EERD - Attt - SREERF
HEREANZAFER -

M- BERRE

HE-_Z-AFAA=THLEXEAR
AEBEREENEREBHEEERAAILD
5,679,000 T (2 —FE— \FLA =1
BiE7"M@A 5,719,000 7T) i =
MR HEERFSE AR 42,915,000 T
(BHE-_ZT—N\FALA=Z+HLEAHEA:
2,494,000 7T) R K A K EE R EHS
BRI 491,576,000 T (BHE - — N\
FAA=+HIEANEA : 958,00087T) °

AN REBREBE-_S—-HLFEALA=T
HIEANBEARI Y T2 MEEEHELY - B
AHE R RESLSE116,556,0008 7T ©
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZDHBRLR S M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z _-ZF— N FENA=+HiF 187

14. TRADE RECEIVABLES 14. B 5 BWFIR
30 September 31 March
2019 2019
ZE-NF —ZT-NF
hWA=+H =ZA=+—H
HK$000 HK$'000
FERT FExT
(Unaudited) (Audited)
(REER) (EZ)
Trade receivables B 5 W I8 4,157 5,419
Trade receivables mainly represent the outstanding BORKRETIEAREFERK EREF
amounts receivable by the Group from Octopus Cards BERAFREARAGNREKIE - 58
Limited and credit card companies. The settlement terms RRARNEBREENEERBERE
with credit card companies and octopus card sales are HIHEERRRMEZSXERN - HERTE
usually within two business days after the date on which IEHOEREERTEER -
the sales are made. No credit term has been granted to
any customers of the retail stores.
The ageing analysis of the Group’s trade receivables based AEENBEHREWRBEBEREZAHTE
on invoice date is as follows: BERE AT
30 September 31 March
2019 2019
—E-hE —T-NEF
hAA=+HR =A=+—H
HK$'000 HK$'000
TER FHEIT
(Unaudited) (Audited)
(REER) (& =)
0-30 days 0Z30H 4,145 5,414
31-60 days 31%60H 10 2
61-90 days 61%90H 2 1
Over 90 days 390 H - 2
4,157 5,419
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBZLDABRLR S MWK M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z - F— 1 FE/NA=+Hi1F 1A

15. DEPOSITS, PREPAYMENTS AND OTHER 15. & - ANFEREMERFE
RECEIVABLES

30 September 31 March
2019 2019
—E-hEF —T-NF
AA=+RB =A=+—H
HK$’000 HK$'000
FERT FET
(Unaudited) (Audited)
(REEZ) (EEZ)
Non-current: IERE
Deposits & 41,252 31,627
Deposits paid for purchase of property, AW - BE R EBED
plant and equipment e 1,607 712
42,859 32,339
Current: mE
Prepayments TR RIA 18,258 14,694
Deposits 2e 15,640 16,824
Other receivables H il Fh 18 3,207 3,856
37,105 35,374
The balances were unsecured, interest-free and with no EHRDEER RERUEETERE -
fixed repayment terms. The Group’s deposits and other RZE-AF=ZA=+—0 FxEEHNX
receivables were neither past due nor impaired as at 30 © N HoAth & Y R IE B AR 8 HA IR AR R A o

September 2019.
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEF PR RGRS I HRRMEE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z _-ZF— N FENA=+HiF 187

16. CASH AND BANK BALANCES

17.

16. B RIRITHEER

30 September 31 March
2019 2019
—E-NEF —E-NF
hB=+H =A=+—H
HK$’000 HK$'000
F#& T FHET
(Unaudited) (Audited)
(REERZ) (B EZ%)

Time deposit with original maturity of FEIHABB=FEAN
more than three months EHFER 10,000 -
Pledged bank deposits D2HEFRITER 5,162 5,115
Cash at banks RTE S 187,321 270,927
Cash in hand FERS 1,485 1,352
188,806 272,279
203,968 277,394

TRADE PAYABLES AND ACCRUALS,
RECEIPTS IN ADVANCE AND OTHER

PAYABLES

(a) Trade payables

The ageing analysis of the Group’s trade payables

based on invoice date is as follows:

17.

BEZRAFAURETER  BAI

IR R H At B A R

(a)

BEZBNRE

AL ENOE I HEENEE A
SHEMER AT -

30 September 31 March

2019 2019

—2-nE T AF

hA=+H =A=+—H

HK$'000 HK$'000

TER FET

(Unaudited) (Audited)

(REER) (g EZ)

0-30 days 0£30H 26,105 18,933
31-60 days 312604 608 6,506
61-90 days 61290H - 1,150
Over 90 days B0 H 279 366
26,992 26,955
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBZLDABRLR S MWK M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z - F— 1 FE/NA=+Hi1F 1A

17. TRADE PAYABLES AND ACCRUALS, 17. EZENAFIBBURETFER Al
RECEIPTS IN ADVANCE AND OTHER FOIE R BB RO (8)
PAYABLES (Cont’d)

(b) Accruals, receipts in advance and other payables (b) EFtER - ARFERHEMENKE
30 September 31 March
2019 2019
—E-hF —E-NF
AA=+R =A=+—H
HK$’000 HK$'000
TER FAT
(Unaudited) (Audited)
(REEZ) (z&7)
Current: E
Accruals for employee benefit expenses fEzHE E & FF X 16,383 15,332
Accruals for rental expenses EEHEEME 1,950 5,880
Accruals for logistic expenses FEEH YRR X 4,709 2,412
Contract liabilities in relation to W RBEE R EM
customer loyalty programme (Note (c) & #I&1& (#15F(c)) 929 433
Accruals for operating and JEFT A8 & R H A FA &
other expenses 1,888 1,460
Accruals for property, R E =
plant and equipment REER 68 76
Contract liabilities in relation to R HH
cash coupon (Notes (c)) GHBE K C) 28 33
Provision for reinstatement costs & 18 Ak 72N 1 45 627 765
26,582 26,391
Non-current: IEFRE
Provision for reinstatement costs & 18 Bk AN B {5 2,184 1,865
Accruals for rental expenses JEEtEMX = 1,740
2,184 3,605
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZDHBRLR S M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 #Z _—ZF—FENF=+HiF 167

17. TRADE PAYABLES AND ACCRUALS, 17. ESBAFIEUKRESER » Al
RECEIPTS IN ADVANCE AND OTHER IR R E AR RIE (&)
PAYABLES (Cont’d)

(c) Contract liabilities (c) 6HEaE

The contract liabilities represented the aggregated BRBEERIEESERERRER
amount of the transaction price allocated to the MNEABEANR S EERBE -K&H
performance obligation that are unsatisfied as of the TEH - DEEZFEREKBHOEED
period ended date. The Group expects the transaction REERENBEZTLHTEMNRER
price allocated to the unsatisfied performance ARBAEHFERBBERBBA - B
obligations will be recognised as revenue when BHE_ZE—NWF=-A=1+—8B8EY
the award points in related to customer loyalty BE274,0008 TEERETEDH
programme and the cash coupons are redeemed. RBMEARREOERRESFMNE
HK$274,000 of the contract liabilities as of 31 March E-T-NFNLA=THILERERE
2019 has been recognised as revenue due to the RN o

redemption of the cash dollars and cash coupon in
purchase by customer during the six months ended
30 September 2019.
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B IS HRAR M AL

NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEFZDAERLRS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z - F— 1 FE/NA=+Hi1F 1A

18. BANK BORROWINGS 18. RITHEM
30 September 31 March
2019 2019
ZE-NF —T-NF
hWA=+H =ZA=+—H
HK$000 HK$'000
FERT FAET
(Unaudited) (Audited)
(REZ) (&%)
Current: ENEA -
Secured interest-bearing bank borrowings &Kt BB ITE R
Repayable within one year HAR—FANEE 45,374 35,859
Non-current: FEBNER :
Secured interest-bearing bank borrowings B # st BR1TE K
Repayable between one and two years R—EMFREE 18,352 17,616
Repayable between two and five years RZERFAEE 13,764 20,300
32,116 37,916

Bank borrowings bear interest at floating interest rates.
The effective interest rates of bank borrowings are ranging
from HIBOR plus 1.4% to 2.0% (as at 31 March 2019:
HIBOR plus 1.4% to 2.0%) per annum as at 30 September
2019.

As at 30 September 2019, the bank borrowings and
other banking facilities of the Group are secured by
pledge of bank deposits (Note 16) held by the Group
with carrying amount of HK$5,162,000 (as at 31 March
2019: HK$5,115,000) as at 30 September 2019 and the
corporate guarantee provided by the Company and a
subsidiary.

RITERIREBFEFE - RZF—HIF
NBE=+H 'ﬁﬁmﬁmam TR
BRITRZER EMNEFE1.4%E2.0% (A
:%—ﬂizﬂ:Jr—El -éﬁ;‘%ﬁﬁﬁﬁ%
FEMFFEIA4%ZE2.0%) °

—NEFENLA=+HB AEEETE
REHEMBITREANFEAER - —LF
N A=+H84A5162,0008 T (R_FE—N
F£=H=+—H 5,115,000 7T) A%
B TR RITIF R (M5E16) MR AR A
M —M B AR A EERIEEF -
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZDHBRLR S M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 #Z _—ZF—FENF=+HiF 167

19. SHARE CAPITAL 19. R A
Number Amount
4= ]
HK$'000
FAT
Authorised: ERE
Ordinary shares of HK$0.01 each BREE0.01/8 Ty i A%
At 1 April 2018 R-ZFE—N\FEOA—H 38,000,000 380
Increase in authorised share capital 1 ANSE F B 9,962,000,000 99,620
At 31 March 2019 and AZE-NF=A=1+—HRK
30 September 2019 —E-hFNLA=+H 10,000,000,000 100,000
Issued and fully paid: EETEERE
Ordinary shares of HK$0.01 each HIREE0.01%8 T 1Y L3 v
At 1 April 2018 RZZE—NFHEA—H 1,000,000 -
Issue of shares pursuant to the BIEEHZITRMD
reorganisation 1,000,000 20
Capitalisation issue &AL BT 748,000,000 7,480
Issue of shares upon share offer AR D3 E M7 D 250,000,000 2,500
At 31 March 2019 and RZZE-NF=A=+—HK
30 September 2019 —E-NFNA=Z1+H 1,000,000,000 10,000
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBZLDABRLR S MWK M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z - F— 1 FE/NA=+Hi1F 1A

20. COMMITMENTS 20. HIE
(a) Capital commitments (a) BEBAXRKIE

30 September 31 March
2019 2019
ZE-NF —ZT-NF
hA=+H =A=+—H
HK$'000 HK$'000
THERT THET
(Unaudited) (Audited)
(REEZ) (& &EZ)

Commitments for acquisition of WEEMZ - BE R
property, plant and equipment T E 368 412

(b) Other commitments (b) HhFiE
30 September 31 March
2019 2019
—g2-hE —TAF
hAA=+B =A=+—H
HK$'000 HK$'000
FTET AT
(Unaudited) (Audited)
(RBEZ) (z&2)
Service expenses for using the AR REEREN
operating facilities of warehouse: RIEFAX :

Not later than one year TER—F 11,363 11,363

Later than one year and ER—FETERATF
not later than five years 2,856 8,537
14,219 19,900
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZDHBRLR S M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z _-ZF— N FENA=+HiF 187

21. RELATED PARTY TRANSACTIONS 21. BEARS
(a) Related party transactions (a) BELSTXRS

Save as disclosed elsewhere in these unaudited ZEREEZ T BERLERE VR
HMSEAEEEIN  HRAAEER

MENATINEARS

B
interim condensed consolidated financial statements, =
the Group had the following material transactions B
with related parties during the period:

Six months ended

Name of related parties Nature of transaction 30 September
BERAH XEME BEAA=THLAEA
2019 2018
—E-hE —E-N\EF
HK$'000 HK$'000
THER TET
(Unaudited) (Unaudited)
(RBER) (REER)
Giant Fame Corporation Limited (Note (i) Rental expenses
B#ARRE (HZ0)) HeMX 480 450

United Wealth Global (HK) Limited (Note (ii)) Rental expenses
HERIK (B8 BRQB (M) HeMX 18 330

Smart Essence Development Limited (Note (ii) ~ Rental expenses

RICERAR AT (W i) kA 296 295
794 1,075

Notes: et -

() Giant Fame Corporation Limited is controlled by Mr. Lin, one of (i) WHBERARMBAADREF—ZREEME
the directors of the Company. AR o

(i) Mr. Lin, one of the directors of the Company, has significant (ii) ARAEP—REEMEEEH =R
influence over United Wealth Global (HK) Limited. ( SB)BRARIBEREERTEN -

(i) Mr. Lin, one of the directors of the Company, has significant (i) ZAAREP—ZEEMTEHRELESR
influence over Smart Essence Development Limited. RABHBEERNTES -

Best Mart 360 Holdings Limited € 3603 R G R 2

Interim Report 2019 FFHiR & 65



NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBZLDABRLR S MWK M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z - F— 1 FE/NA=+Hi1F 1A

21. RELATED PARTY TRANSACTIONS (Cont’d) Q1. BEARS (&)
(b) Compensation of key management personnel (b) TEEBAEEHH
Remuneration for key management personnel of AEBFEFEABNHHN (2EES
the Group, including amounts paid to the executive NARBMITESHEE) AT

directors of the Company, is as follows:

Six months ended
30 September
BEAA=1THLEAREAR

2019 2018
—g-nF —TNE
HK$°000 HK$'000
F#T FBT

(Unaudited) (Unaudited)
(RRER) (REEZ)

Directors’ fees EEME = -
Salaries, allowances and benefits in kind & « Z8L LB ¥1E T 2,982 2,943
Contributions to defined contribution TE B FGR K& 5T 85X

pension plans 68 63

3,050 3,006
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZDHBRLR S M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z _-ZF— N FENA=+HiF 187

22. SUMMARY OF FINANCIAL ASSETS AND 22. REMNEITNERMEERERMEE
FINANCIAL LIABILITIES BY CATEGORY B =
30 September 31 March
2019 2019
—E-hEF —E-NF
AA=+H =A=+—H
HK$’000 HK$'000
TET FAT
(Unaudited) (Audited)
(REEX) (&=
Financial assets at amortised cost TREE (REHMEANR)
Trade receivables B 5 W EIR 4,157 5,419
Deposits and other receivables R & N H i fE WK1 60,099 52,307
Cash and bank balances N NMIBITEE 203,968 277,394
268,224 335,120
30 September 31 March
2019 2019
=E-NF —E-NF
hA=+B =A=+—H
HK$’000 HK$'000
FERT FAET
(Unaudited) (Audited)
(REEZ) (&%)
Financial liabilities at amortised cost £REE (RBEREAR)
Trade payables Z 5 RIE 26,992 26,955
Accruals and other payables FEET B R X EH b FE T B 25,400 23,490
Bank borrowings |ITEN 77,490 73,775
Lease liabilities HEAE 230,857 -
360,739 124,220
The directors of the Company consider the carrying value ARFEERATRIEAMNEEEREAERN
of financial instruments approximates their fair value. FERE -
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBZLDABRLR S MWK M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 # Z - F— 1 FE/NA=+Hi1F 1A

23. EVENTS AFTER THE REPORTING PERIOD 23. EHEREBE
As at the date of this report, a total of 75 retail stores of RARERH  AEEHRTSEETEEMHT
the Group were damaged to various degrees. The Group B AREE R - REEIRIFEERER
is discussing and handling with its insurance company NEIN REEEAEET R - WERR
the relevant compensation packages. In the event that its NAEBREENEEETRE  NEEA 8
insurance company refuses to compensate or inadequately AEAEREOLEIRR -

compensates its claims, the Group may be required to bear
the corresponding economic losses.

In addition, since different degree of renovation works will BE BAREXWENZTEEHAETD
be carried out on the damaged retail stores, the normal ARENEE ZESTEEENETER
business operation of such retail stores will be subject to HEBREXINTRAEENTE -EEER
different extent of effects. The management shall strive to BOERREZSETEEHEBNETE
resume normal business operation of such affected retail & o

stores as soon as practicable.

Based on the preliminary assessment of the Company’s ERARRERENILTG  BEBRE
management, the social movement in the past few months FAMH BN H AEEMNIESERKEE
in Hong Kong had certain extent of adverse impact on the BRERENEETE FRevEALE
normal business operation of the Group, which may affect BB RIR - AQRBENTEARE SN
the financial performance of the Group. The Company RESAEENFETBE—FTRE-

will make further announcement on the incidence and its
influence on the Group as and when applicable.
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